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•	 Quoted rental rates ended the second quarter 
at $20.26/SF just a fraction higher than the 
previous quarter, but a 4.4% increase over this 
time last year.

•	 The office vacancy rate held relatively steady 
decreasing by a mere 0.1% down to 7.6% 
during the second quarter of 2020.

•	 There have been 266 sales the last 12 months, 
averaging $124/SF and an 8.6% CAP rate

•	 There was 99,940 SF delivered during the 
second quarter with an additional 743,713 SF 
under construction.

Matt Gregory, CCIM, SIOR
Office Specialist
mgregory@ohioequities.com
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Rental Rate Increased
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266 Buildings Sold

Office vacancy dropped to 7.6% 
with a positive absorption of 
32,787 SF
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“While the headlines speculate there may be an 
influx of vacancy upon us as corporate America 
continues to evolve, for now, the office sector 
continues to be holding steady.”
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•	 The average rental lease rate for all industrial 
properties was $5.30 per square foot per year 
at the end of the Q2 2020, which is the same 
as the end of Q1 2020.

•	 Rents in the Central Ohio market are expected 
to decline in the short term.

•	 Columbus has a total of 8,400,000 SF 
of industrial properties currently under 
construction at the end of the Q2 2020.

•	 Average asking lease rates for new construction 
in buildings over 300,000 SF is $4.09/SF NNN 
and under 300,000 SF is $4.90/SF NNN.

Curt Berlin, SIOR
Industrial Specialist
cberlin@ohioequities.com
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“We expect the Columbus Industrial market 
to thrive as soon as the current pandemic 
settles down. Consumers have continued 
to increase their amount of online shopping 
and Central Ohio is one of the top distribution 
hubs in the nation.”

The increase in vacancy rate is a 
result of two things: 1) Delivery of 
new construction and 2) Decrease 
in demand due to COVID-19
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•	 Columbus’ retail vacancy rate decreased in the 
first quarter down to 3.4% from 3.5% in the first 
quarter of 2020.

•	 Over -190,000 SF has been absorbed over 
the past quarter, placing upward pressure on 
vacancy and driving rents downward.

•	 Rents in Columbus are high relative to Ohio’s 
other major metros, averaging $16.30/SF as of 
the second quarter, nearly 20% above average 
rents in Cincinnati and 10% above Cleveland

•	 There are 352,361 SF of retail projects 
currently under construction.

•	 While demand weakened somewhat in the first 
quarter of 2020, leasing activity held up fairly 
well, although it’s unclear just how many of 
these tenants will ultimately occupy the leased 
spaces.

Mike Simpson
Retail Specialist
msimpson@ohioequities.com

Retail vacancy decreases to 
3.4% with a negative absorption 
of 190,000 square feet. 

Source: CoStar Group
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Vacancy Rate Decreased 

3.4%

In Q2

“The virus pandemic continues to wreak havoc 
on the retail sector, with predictions of the state of 
the industry changing by the week. Both national 
and local restaurant enterprises are taking the 
brunt of reduced consumer spending.”
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NAI Ohio Equities is one of Central 
Ohio’s largest, long-standing commercial 
real estate and property management 
companies. The firm has been serving the 
Columbus real estate market since 1971. 
We strive to provide the highest quality 
real estate services by adding value to 
our client’s assets and real estate needs 
through expert analysis, specific market 
knowledge and personalized service.

NAI Ohio Equities is the Central Ohio 
affiliate of NAI Global, the single largest, 
most powerful global network of 
independent, owner-operated commercial 
real estate brokerage firms. NAI Global 
member firms span worldwide, with more 
than 375 offices and more than 6,000 
local market experts on the ground. 
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